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I hope to see you  attending our Summit 2023 
(postponed to January 2024)

My presentation will cover several topics
(I am including here reading material  if 
you want to advance into the topics): 
Ecosystem Economy, Data Economy, AI in 

business, the future of AI (Causal AI)
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To calculate the “IT Market”
(what is bought/sold in Israel) 

What users bought?
From whom?
Why?

Technology
Users

Technology
Vendors

how much did they sell?
to whom?

for how much?
competitors?

6

Data from 2023
(missing budget changes

4Q/2023; 2024)

Data from 2023
(missing sales 

4Q2023)
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economic forecasts 
(results for November 2023 are not in yet)
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The Composite State of the 
Economy Index declined by 
1.1 percent in October
influenced by the Swords of Iron 
War. The outbreak of the war on 
October 7 led to a sharp 
decline in economic activity,
particularly in private 
consumption. The decline was 
reflected in a sharp decline in 
credit card purchases and in the 
import of consumer goods in 
October

The Composite State of the Economy Index 
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)נתונים מקוריים במחירים קבועים(מאזן כולל והשינוי במדד הפדיון לכלל ענפי המשק 
Total Balance and the Change in the Revenue Index for All Industries in the Economy
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Israel: Business confidence survey
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-”The war could decrease the 
business product by 3.8 percent in 

the last quarter of 2023”-

The October Index is a preliminary estimate of the effect of the first month of the war on the business sector activity. 
The indicators are still partial; therefore, the estimate may change when the data is updated later. 

According to 
preliminary estimates,

the war could 
potentially damage the 

business sector’s 
product, in the last 

quarter of 2023, by 3.8 
percent, consequently 

lowering the growth 
rate of the business 

product to 1.9 percent 
in 2023.
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The Index is a 
coincident indicator 
designed to identify, in 
real time, the level and 
the turning points of 
economic activity in 
Israel.
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The Purchasing Managers Index
decreased by 1.6 points in October 2023  

This  level indicates market contraction
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The results are tentative and depend on 
macroeconomic modeling and dialogues with 

key vendors and users.

We will try to update every 45 days 
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The Bank of Israel, the Ministry of Finance and many research departments (banks, insurance, 
universities) have already begun formulating “scenarios and forecasts” related to the                            

loss of domestic product and damage to the Israeli economy during and following the war. 

The great difficulty lies in the uncertainty of the scenario itself. That is, nobody knows how long the fighting 
will last, whether it will only include the southern region or whether the conflict will expand to another front in 
the north. The war has disrupted the normal functioning of many businesses, especially in the sectors of 
tourism, construction, hightech and agriculture. 

The damage to the economy is expected to be significantly different than those of other wars (i.e.: second 
Lebanon war) because of the magnitude of:
• Reservists recruited (between 300,000 and 340,000 reservists have been called up) in addition, it 

is calculated another 150,000 spouses and other family members have had to stop work to 
accommodate the call-up.

• Displaced population of the south and northern towns (between 150,000 and 200,000 people) that 
need temporary accommodations, services (education, psychological and social welfare). 

• Damage to entire kibbutzim, moshavim and towns that need to be rebuild entirely 
• Probability of political turmoil (elections)

According to the Bank of Israel, the significant damage to the economy will be concentrated on the last 
quarter of 2023 and the first of 2024 (7/10/23- 1/4/2024) and the least pessimistic scenario says the 
Israeli economy will suffer a loss of domestic product of approximately $10 billion USD 
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• JPMorgan:  slashes Israel's 4Q23 GDP growth forecast to -11% from previous quarter

• S&P: sees GDP growth of 1.5% in Israel in 2023 and 0.5% in 2024. The company's annual forecasts represent a 
sharp contraction of 5% in GDP in the fourth quarter of 2023

• Fitch:  places Israel on rating watch negative as Gaza war rages
• Moody’s:  Israel’s Debt Rating Put On Review for Downgrade 

• Le Monde: Since the October 7 attack, all sectors in Israel, including construction, tech, agriculture and textiles, 
have been affected by labor shortages. The high-tech companies of which the country is so proud have seen 
their workforce of "geeks" and skilled executives melt by 10-15%, with nearly 360,000 reservists being mobilized 
by the army, equivalent to 10% of the working population.

• Reuters: Israel GDP grows 2.8% in Q3 ahead of expected contraction in Q4 due to war

• Jerusalem Post: Approximately 760,000 people, constituting nearly one-fifth of the workforce, have been affected 
by military service, residence in the Gaza periphery, or childcare responsibilities. An additional 46,000 employees, 
comprising about 1% of the workforce, have faced termination or unpaid leave, with 70% falling into the latter 
category. This situation has created a notable workforce gap that stands to impact two of Israel’s most 
critical industries: hi-tech and agriculture.

• Prof Joseph Zeira:  says a recession is almost certain as leaders warn of a long war

Research results from “other” research groups
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Israel 
IT Market Forecasts 

(statistics)

corrected forecast 2023 2024 
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2018 2019 2020 2021 2022 2023 2024

$7,159.15 $7,904.30 $8,041.00 $8,900.80 $9,470.30 $9,461.50 $10,294.50

10.41% 1.73% 10.69% 6.40% -0.09% 8.80%

19

Values in Million USD

IT Market 2018-2024 
Original Forecast 
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IT Market 2018-2024 (Original Forecast) 
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2018 2019 2020 2021 2022 2023 2024
$7,159.15 $7,904.30 $8,041.00 $8,900.80 $9,470.30 $9,274.00 $8,440.00

10.41% 1.73% 10.69% 6.40% -2.07% -8.99%

21

Values in Million USD

IT Market 2018-2024 
Corrected Forecast 
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IT Market 2018-2024 (Corrected Forecast) 
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IT Markets
(infrastructure, software, value 
added services) 2018-2024 

Original Forecast 
2018 2019 2020 2021 2022 2023 2024

infrastructures $1,756.15 $1,868.00 $2,065.00 $2,297.00 $2,424.00 $2,459.00 $2,574.00

% change 6.37% 10.55% 11.23% 5.53% 1.44% 4.68%

2018 2019 2020 2021 2022 2023 2024

software $1,804.50 $1,989.20 $1,959.00 $2,089.30 $2,209.30 $2,276.50 $2,413.50

% change 10.24% -1.52% 6.65% 5.74% 3.04% 6.02%

2018 2019 2020 2021 2022 2023 2024

VAS $3,598.50 $4,047.10 $4,017.00 $4,514.50 $4,837.00 $4,726.00 $5,307.00

% change 12.47% -0.74% 12.38% 7.14% -2.29% 12.29%

Page 23



STKI IT Knowledge Integrators
Company Confidential

STKI IT Knowledge Integrators
Company Confidential

STKI IT Knowledge Integrators
Company Confidential

Copyright@STKI_2023 Do not remove source or attribution from any slide, graph or portion of graph 24

Israeli IT Market  2018-2024 (Original Forecast) 
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Israeli IT Market  (% change) 2018-2024
(Original Forecast) 
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IT Markets
(infrastructure, software, 

value added services) 

2018-2024 
Corrected Forecast 

2018 2019 2020 2021 2022 2023 2024*
$1,756.15 $1,868.00 $2,065.00 $2,297.00 $2,424.00 $2,350.00 $2,090.00

6.37% 10.55% 11.23% 5.53% -3.05% -11.06%

2018 2019 2020 2021 2022 2023 2024

$1,804.50 $1,989.20 $1,959.00 $2,089.30 $2,209.30 $2,198.00 $2,050.00

10.24% -1.52% 6.65% 5.74% -0.51% -6.73%

2018 2019 2020 2021 2022 2023 2024

$3,598.50 $4,047.10 $4,017.00 $4,514.50 $4,837.00 $4,726.00 $4,300.00

12.47% -0.74% 12.38% 7.14% -2.29% -9.01%

infrastructures 

software

VAS 
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Israeli IT Market  (% change) 2018-2024
(Corrected Forecast) 

Page 28



STKI IT Knowledge Integrators
Company Confidential

STKI IT Knowledge Integrators
Company Confidential

STKI IT Knowledge Integrators
Company Confidential

Copyright@STKI_2023 Do not remove source or attribution from any slide, graph or portion of graph 

V2
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